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Notice of Agency Action for an Order
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Forfeiting Surety Bonds and Authorizing
the Division to Plug and Reclaim Wells
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21 South, Range 23 East in Grand County. Docket No. 2016-005

Cause No. 222-16

The Division of Oil, Gas and Mining (the Division) is filing this Addendum to its
Stipulation for Judgment or Dismissal (the Addendum), which extends the deadline for Hinto
Energy, Inc. (Hinto) to comply with the terms of the Stipulation. On June 27, 2016, Hinto
requested an extension of time to complete the work required by the Stipulation. The Division
has agreed to extend the Stipulation, and Hinto has agreed to the modifications of the Stipulation,
as follows:

1. Hinto will conduct another Mechanical Integrity Test (MIT) on the Sweetheart SA well

by August 15, 2016;



a. If the MIT fails to demonstrate to the Division’s satisfaction that the Sweetheart
5A has integrity, Hinto will plug the well to the Division’s satisfaction by October
13, 2016;
b. If the MIT demonstrates to the Division’s satisfaction that the Sweetheart SA has
integrity, Hinto will put the well on production for the gas-to-wire project by
October 13, 2016;
2. Hinto will put the Sweetheart 7 well on production for the gas-to-wire project by October
13, 2016; and
3. Hinto will have the surface reclamation work done for the 14-01, Little Boy 2,
Sweetheart 2A, and Sweetheart 14-02 wells to the Division’s satisfaction by October 13,
2016.
The remaining provisions of the Stipulation, including those relating to forfeiture of the
reclamation bonds in the event that Hinto fails to meet its obligations, will remain in full force
and effect. On or before October 13, 2016, the Division will seek an Order from the Board of

Oil, Gas and Mining either dismissing this matter or entering judgment against Hinto.

Respectfully submitted on the 15™ day of July, 2016.
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